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Strategic Trust 
Parties recognize 
 common interests are greater than  
     differences 
 

Parties work to  
 minimize the impact of inevitable   
  differences 
 

 develop long-term beneficial interactions 
 
  Ken Lieberthal & Wang Jisi, 2012 



Strategic Distrust 
Parties recognize 
 common interests are greater than 
      differences 
 
Parties work to  
 minimize the impact of inevitable  
   differences 
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Is there mistrust? 
Negative views 
 
 1/3  of Americans hold negative views of  
   China 
 
 almost 1/2  of Chinese hold negative views  
   of the U.S.  
 
 > 1/2  of Chinese/Americans have a   
            negative opinion of the other’s   
            influence in the world 
  USC U.S.-China Institute 



Bloomberg Businessweek                                             
April 2010; September 2011 
 



Time,  
September 2012 



Bloomberg Businessweek, 
October 2012 
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Bloomberg Businessweek,  
February 2013 

USC U.S.-China Institute 



Threat perception 
 
 1/2  of Americans see China’s growing  
   power as a threat 
 
 4/5 of Americans see China’s increasing 
   military strength as a threat 
 
 1/2  of Chinese believe the U.S. is trying to  
   hold China back 
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生活周刊 Life Weekly,  
September 2012 

财经 Caijing,  
September 2012 



Shenzhen Satellite TV, September 2012 
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Anti-Japanese moon cakes, September 2012 
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The Economist,  
September 2012 
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Once the greatest source of stability, 
economic ties are now central worries 
 

 Americans 
  China’s impact = serious problem 
    71%   job losses 
    78%  China-held debt 
    61%  trade deficit 
 
 Chinese 
  29%  exchange rate dispute 
   25%  trade imbalance 
   25%  Taiwan 
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California was the top U.S. exporter 
to China in 2011: $14.2 billion 

2. Washington: transport/crops 
3. Texas: chemicals 
4. Louisiana: crops 
5. New York: waste & scrap  

computers / electronics 
waste & scrap 
transportation equipment 
machinery 
chemicals 
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U.S. companies in China  
aiming for the Chinese market 
 
 Dominant Brands in 2011           Market Share 

Yum! Brands (KFC) 40% 
General Motors  13% 
Microsoft 99% 
Boeing 52% 
Nike ? 
Coca-Cola (Sprite) 62% (27%) 
Proctor & Gamble 
(hair care) 

55% 

Intel 15% 
Starbucks 70% 
Apple (tablets) 51% 
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Rhodium Group, October 2012 



Is mistrust increasing?  
Relatively few (10%) hold  
  very unfavorable views  
 
The share holding favorable views  
  (≈ 35-43%) isn’t increasing  
 
 despite growing   
 interaction/interdependence 
 
The share who see the other as hostile is increasing 
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What are the sources of mistrust? 

Structural shift – changes in relative power 
 
Different political and value systems 
 
Weak communication and implementation of  
       agreements 
 
Playing to domestic audiences 
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中国新闻周刊  China 
Newsweek. 
October 2012 
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人民网 2009.12.24。 
 “腐败问题突 民众承受底线”  

corruption 
82.3% 

“贫富差距拉大，分配不公激化社会矛盾”  
increasing income gap 

80.6% 

“基层干群冲突”  
grassroots conflicts 

63.2% 

“高房价与低收入的 矛盾”  
housing too expensive for many 

62.8% 

“诚信危机，道德失 范”  
crisis of trust, absence of moral standards 

61.7% 

“民主政治改革低于公众预期”  
democratic reforms don’t meet expectations 

52.3% 

“环境污染，生态 坏”  
pollution and ecological damage 

51.6% 



Huanqiu 环球,   
published by Xinhua News Agency 
2012.11: “5 main elements of a 
becoming a ‘world power’” 
2013.3: “Xi Jinping – diplomatic 
tensions” 
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What is being done? 

Huge variety of activity 
 
 diplomatic 
 education 
 culture 
 media  
 corporate  
 civic (people to people) 
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soft power 

Daping Village elementary school 
students get “Dangerous” 
 
Bai Shuying, channels Michael 
Jackson on China’s Got Talent 
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web: china.usc.edu 

email: cdube@usc.edu 

phone: 213-821-4382 

fax: 213-821-2382 

mail: Clayton Dube 
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3535 S. Figueroa St., Figueroa Building 202 
Los Angeles, California  90089-1262 
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